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According to press reports in Washington and Mexico City on Oct. 18, the US will not renew a
contract to import Mexican oil for its strategic reserves, due to expire Nov. 30. Department of
Energy officials said imports of Mexico's Isthmus crude will continue for three months after the
expiration date, before termination. Washington's strategic oil reserve, created in 1975 after Arab
oil-producing nations imposed an embargo, is stored in underground tanks in Texas and Louisiana.
Since 1981, when the current bilateral contract was signed, Pemex has supplied 40.4% of the reserve.
The Mexican government's official news agency, Notimex, said the two governments decided to
terminate the contract for "technical reasons." Mexico cannot supply the mixture of "sweet and
bitter" crudes used in the US, said the news service. Half of Pemex's daily 1.3 million barrel oil
exports are imported by the US. Ten percent of the 650,000 barrels per day exported to the US
are currently destined to the strategic reserves. Sources from the Department of Energy cited by
Notimex said the contract could be renewed at some future date, depending on world oil market
conditions, and domestic supplies. (Basic data from Notimex, Xinhua, 10/18/89)
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